GREAT WALL PLASTIC INDUSTRIES BERHAD (10450-H)


(Incorporated in Malaysia)


NOTES TO THE QUARTERLY REPORT FOR THE FOURTH FINANCIAL QUARTER ENDED 31 DECEMBER 1999	





Accounting Policies


The accounting policies and methods of computation adopted were consistent with the most recent financial statements of the financial year ended 31 December 1998.





Exceptional Items


There were no exceptional items for the financial year under review.





Extraordinary Items


There were no extraordinary items for the financial year under review.





Taxation


There were no deferred taxation included in the taxation figure except for the adjustment of an under-provision of RM14,000  in respect of the prior year and a real property gain taxation of  RM128,000 .





Pre-acquisition Profits


There were no pre-acquisition profits included for the current financial year to date.





Profits on Sale of Investments and/or Properties 


Included in other income was a gain on disposal of RM139,000 in connection with the disposal of three pieces of land together with factory and office buildings erected thereon for a total cash consideration of RM4,600,000.





Quoted Securities 


As at 31 December 1999, the Company did not hold any quoted securities, nor were there any purchase or disposal of quoted securities for the financial year ended 31 December 1999.





Changes In the Composition of the Company


There were no changes in the composition of the Company for the financial year ended 31 December 1999 including business combination, acquisition or disposal of subsidiary  and long term investment, restructuring and discontinuing operations.





On 17th February 2000, the Company entered into a conditional Sale and Purchase Agreement with Enfari Limited to acquire the entire issued and paid-up share capital of Enfari Sdn Bhd, comprising 50,000,000 ordinary shares of RM1.00 each, for a total purchase consideration of RM250,000,000, to be satisfied by the issuance of 75,528,701 new shares of the Company at an issue price of RM3.31 per share ( “ Proposed Acquisition”).





The Proposed Acquisition, when completed, would result in a significant change in the business direction of the Company and as a consequence, Enfari Limited and /or its nominees  would emerge as its new contolling shareholder(s).





In conjunction with the Proposed Acquisition, the Company has also proposed to transfer its existing business of manufacturing and trading of plastic film packaging products to a wholly-owned subsidiary company, which is to be incorporated.





Status of Corporate Proposals


The Securities Commission has vide its letter dated 13 January 2000 , approved the  proposed bonus issue of 8 million new ordinary shares on a 1:5 basis, a proposed rights issue  of 32 million new ordinary shares on a 4:5 basis and a proposed Employee Share Option Scheme . The Board of Directors has on 17th February 2000 fixed the price of the rights share at the price of RM1.50 per share. A shareholders’ meeting shall be convened in due course to consider the proposals.


 


Seasonal/ Cyclical Factors


The Company’s operations are not affected by any material seasonal or cyclical factors.





Debt and Equity Securities


There were no issuance or repayment of debt and equities securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year ended 31 December 1999.





Borrowings


 As at


31/12/99


									RM’000


      a) Short term borrowings- unsecured�
     31,410�
�
      b) Long term borrowings- unsecured �
     22,922�
�
�
     54,332�
�



13. Contingent Liabilities


There were no contingent liabilities to be disclosed as at the date of this report.





Off Balance Sheet Risks


There were no off balance sheet risks envisaged as at the date of this report.

















Material Litigation


There were no pending material litigation as at the date of this report.





Segmental Reporting


No segmental reporting is prepared as the Company principally operates within one industry and geographically resides in one country.





Explanatory Comments  On Any Material Changes In The Profit Before Taxation For The Quarter Reported On As Compared With The Preceding Quarter


Not applicable.





Review of Performance


The Company registered a turnover of RM124.1 million for the financial year ended 31 December 1999 which represented a substantial increase of 42.1% against that recorded in 1998 . The increase in turnover was mainly attributable to higher demand from both the domestic and overseas market which was backed by an increase in production capacity following the relocation of the Company’s manufacturing operations to its new plant in Rawang, Selangor.





The operating profit of RM4.1 million represented an increase of 342.6% against that recorded in the previous corresponding year ended 31 December 1998 and was achieved despite have to incur high initial start up costs associated with the relocation to its new factory.





In the opinion of the Directors, the results of the operations of the Company have not been substantially affected by any item, transaction or event of a material and unusual nature for the financial year ended 31 December 1999 to the date of this report.





Current Year Prospect





Barring any unforeseen circumstances, the Directors are of the opinion that the results for the current financial year will be satisfactory in view of the envisaged favourable business environment in line with the recovering domestic economy.





Profit Forecast and Profit Guarantee 





Not applicable.




















Dividend





The Board of Directors recommend the payment of a final dividend of 1 sen per share before tax of 28% ( 1998: 1 sen per share, before tax of 28% ) for the financial year ended 31 December 1999.





The date of payment of dividend and the date of entitlement will be determined at a later date.











BY ORDER OF THE BOARD








LEE YING FONG


Company Secretary





29th February 2000
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